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Kentucky Power
d/b/a
American Electric Power

REQUEST
Refer to the Direct Testimony of Errol K Wagner ("Wagner Testimony"), Exhibit EKW-1.

a. For each project listed on this exhibit, provide documentation supporting the amounts
reported as the "New Environmental Facilities Cost."”

b. For each project with an amount reported in the "Less Original Facility Cost in Base Rates"
column, explain how Kentucky Power determined the amount of original cost.

c. Refer to page 4 of 4 of the exhibit, lines 42 and 43. The exhibit shows that 85 percent of
Rockport Unit 1 and 65 percent of Rockport Unit 2 are recovered through the AEP Pool. Does
this mean the remaining 15 percent from Rockport Unit 1 and 35 percent from Rockport Unit 2
are recovered through the Rockport UPA? Explain the response.

RESPONSE

a. Attached to this response is documentation supporting the amounts reported as the New
Environmental Facilities Costs on Exhibit EKW-1. For the Gavin 1 SCR Catalyst Replacement,
there is an amount of $12,962,000 listed on Exhibit EKW-1. The amount should be $11,815,000.
The difference of $1,147,000 is for cost of removal, which should not have been included on
Exhibit EKW-1.

b. KPCo used the original cost of the facilities in-service at December 31, 1990, which was the
test year when the Company's base rates were last established.

c. In understanding KPCo's interest in the Rockport Units, it must be remembered that the units'
generating capabilities are assigned equally among I&M and AEGCo. KPCo then receives 30%
of AEGCo's 50% share, or 15%of the total Rockport Generating Plant's capability, pursuant to
the Unit Power Agreement.
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15% of Rockport Unit No 1 is recovered through the Rockport Unit Power Agreement. It does
not mean, however, that 35% of Rockport Unit No 2 is recovered from Kentucky Power through
the Rockport Unit Power Agreement. This is because for Rockport Unit No 2 there is a separate
Unit Power Agreement with Carolina Power and Light, now part of Progress Energy, for the
remaining 20% of Rockport Unit No 2. Thus, for Rockport Unit No 2, 65% is assigned to &M
and 15% is assigned to KPCo through its Rockport Unit Power Agreement and the remaining
20% is assigned to Carolina Power and Light through a separate Unit Power Agreement.

WITNESS: Errol K Wagner
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